THREE-A RESOURCES BERHAD (481s59-m)

{incorporated In Malaysla)

Condensed Consolidated Stalement of Profit or Loss ond Other Comprehensive Income
For the Quarer Ended 30 June 2017
{The flgures have not been qudited)

3 months ended Cumulafive quarter ended
30 lune 30 June
207 2014 2017 2004
RM'000 RM'O00 RM'O00 RM'OC0D
Revenue 102,338 94,887 205,520 204,455
Cost of sales {80,714} {75.734) (158,733 {141,827}
Gross Profit 21,624 21,153 46,787 42,628
Cther income 230 21 380 47
Cther operating expenses {9.494) (6,010) {18,943} {16,872}
Share of results of a jointly
controlled entity, net of tax {1.142) {1.924) {2324} {2,937}
Profit from Operations 11,218 13,240 25,900 22,866
Finance costs {214) 298) {438] (638}
Profit betore Tax 11.002 12,944 25,462 22,228
Income tax (1,828) (3.806) (5.965} {6,398}
Profit net of tax 9174 9,138 19,497 15,830
QOther comprehensive income:! ]
Foreign cumency translation 74) 2 113) {1.110)
Total comprehensive income
forthe year %100 2,180 19,384 14,720
Profit for the perlod
afiflbutable to:
Owners of the parent Z174 9,138 19,457 15,830
Non-controlling interest - - - -
9.174 2,138 19,497 15,830
Total comprehensive .
income altributable to: .
Owners of the parent 2,100 2.180 19,384 14,720
Non-confrolling interest - - - -
2100 9,180 19,354 14,720
Baslc Earnlngs per Share {sen) 2,12 232 . 4.83 4.02

(The Condensad Consolidated Statement of Comprehensive Income should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2016 and
the accompanying explanatory notes altached te the interim financicl statements)
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THREE-A RESOURCES BERHAD (481559-m)

(Incorporated in Malaysia)

Condensed Consolidated Stalement of Financtal Position

As at 30 June 2017
(The figures have nof been audited)

As at As at
30-Jun-17 31-Dec-16
RM'000 RM'ODC
Non-current Assels
Property, plant & equipment 171,859 161,851
Land use rights 1,475 1.503
Investmens in a jointly conirolled enity 4,334 6772
177,668 170,126
Current Assets
Inventories 54,972 48,848
Trade and other receivables 101,367 21,844
Tax recoverable 21 45
Cash and bank balances 25,596 28,714
181,956 169,451
TOTAL ASSETS 359,624 339,577
EQUITY AND LIABILITIES
Share capital 28,400 78,720
Reserves 200,419 200,718
Total equity 208819 279,435
Non-current Liabilities
Borrowings 18,755 12,237
Defered fax ligbilities 14,706 14,325
33,461 26,562




THREE-A RESOURCES BERHAD (431559-m)

{Incorporated in Malaysia)

Condensed Consolidated Stafement of Financial Posifion
As al 30 June 2017
(The figures have not been audited)

Cumrent Liabillilies

Trade and other payables
Bomrowings
Cumreni tax liabififies

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Net asseis value per share [sen)

As al As at
30-Jun-17 31-Dec-14
RM'DOD RM'000

19.277 27,182

2,653 2,672

5,414 3,726

27344 33,580
460,805 60,142
359.624 339,577
69.15 64.67

[The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2016 and
and the accompanying explanatory notes atiached to the interim financial statements)




THREE-A RESOURCES BERHAD (as1559-m)

(Incorporated in Malaysia)

Condensed Consolidated Statement of Cash Flow
For the Quarter Ended 30 June 2017
{The figures have not been audited)

Cash flows from operaling
acilvities

Profit before taxation
Adjustrments for
Amuortisation of land use rights
Depreciation of property, plant and equipment
Unredlised foreign exchange loss
Interest expense
Interest income
Preperty, Plant and equipment wiitten off
Share of resulis of joint venture
Operating profit before working capital changes
Woiking capital changes: S
Inventories
Trade and other receivables
Trade and other payables
Cash generated from operations
Income tax paid
Net cash generated from
aperating activities

Cash flows from investing actlvifies

Purchase of property, plant and equipment
Acquisition of prepaid lease payment for land
Intetest received

Net cash used in investing activities

Year-To-Date

Year-To-Date

30-lun-17 30-Jun-146
{RM'000) {RM'000)
25,462 22,228
28 239
4,208 3,449
2,006 908
438 638
{335) m
- 5
2,324 2,937
34,13} 30,403
{6.124] 8814
{11,501} {11,934)
{7,125) 7627
2381 34,210
{4,651) {3,325)
4,730 31,585
(4.718) {11,694)
{9,500} (2.251)
335 1
{13,881} {13,944




TH REE_-A RESOURCES BERHAD (481559-m)

(ncorporated in Malaysia)

Condensed Consolidoted Statement of Cash Flow
For the Guarier Ended 30 June 2017
{The figures have not heen audited)

Year-To-Date Year-To-Date
30-Jun-17 30-Jun-1é
{RM'000} {RM'000)
Cash flows from financing activifies
Dividends paid - {5,510}
Interest paid ‘ (438) {638)
Net repayment of bankers acceptances - (11,140)
Net drawdown/repayment) of term loans 6,790 (569]
Net repayments of hire purchase cbligations (291} {326)
Net cash generated from/{used in) financing aclivities 6,061 {18,183)
MNet decrease in cash and cash equivalents {3.0920) (542}
Effect of exchange rate changes on cash
and cash equivalents (28) {992)
Cash and cash equivalents ai beginning of year 28,714 12,753
Cash and cash equivalents at end of the period 25,596 11,219

{The Condensed Consolidated Statement of Cash Flow should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2016 and
the accompanying explanatory notes ahtached to the interim financial statements)



THREE-A RESOURCES BERHAD (ss1550-m

(incorporated in Malaysla}

GQUARTERLY REFORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2017
{The figures have not been audited)

Explanatory Noles 1o the Inferim Fnanclal Siatements Pursuant to MERS 134

Al

A3

A4

Ab

A7

A8

A9

Basis of Preparafion

These unaudited condensed consolidated interim financia! siatemends of the Group have been prepared In accordance
wilh MFRS 134, Interim Financlal Reporling in Malaysia and with (AS 34, Inferim Financicl Reporfing ond applicable disclosure
provisions of the Lising Requirerments of Bursa Malaysia Securilles Berhad. They do not include all of the Information required
for full ennual financicl stolement, and should be read n conjunciion with ihe Group's annual consclidated finanglal
statements for the year ended 3t December 2016,

These explanatory notes aitached to the Interim Financial Report provide an explanafion of events and transactions
that are significant to on understanding of the changes in the financial posifion and performance of the Group
since the financlal percd ended 31 becembear 2014,

Audit report of the preceding annual financial statements
The audited financlal statemants of the Group for the year ended 31 Decembier 2014 were not sublect 1o any qualificotion.

Seasonal or cyciical factors of Inferlm operations
There were no secsonal or cyclical factors affeciing the resuits of 1he Group for the current Interim period.

Unysual items offecting assels, Dablities, equity, net income, or cash flows
There were no items affecting assets, Eablifies, equity, net income, or cash flows that are unusual In nafure, size or incidence
for ihe curent Interim period and financlal year-to-dale,

Material changes In eslimales
Thera were no changes in estimates of amounis reported in pror interim periods of the curent ingncial year or changes
in eslirnodes of amounts reported in prier finandial years that have a matedal effect for the curent inlerim perlod.

Issuances, cancellations, repurchases, resale and repayment of debl and equity securitles
There were no issuances, cancellalions, repurchases, resale and repayments of dabt and equily securities {or the curent
interim perod except for o Bonus Issue of Shares as disclosed In Note BB pursvant to Bursa Mataysia Lsting Requirmenis,

Dlvidends
No dividend was pold during the current inlerdm pefiod under review.,

Segmental Information
the Group's activities are predominantly in fhe manufacturing indusiry segment.
The following prasenis revenue regarding the Group's gecgraphical segment:

RM'OD0
Molaysio 127,795
Singapore 20,440
Oiher counfries 57,265
205,520

The Group's assels and liabilities are mainly located in Malaysia.
Valuations of Property, Plont & Equipment

The valuaiions of Properly, Plant and Equipment of the Group have been brought forward
without gmandmeant from the previous cnnual finoncial sfotemenis.



THREE-A RESOURCES BERHAD s81559-m)

{incomporatad In Molaytia)

QUARTERLY REPORT ON CONSOLIDATED RESULES FOR THE PERIQOD ENDED
30 JUNE 2017 '

(The figures have not been audited)
Explanatory Notes o the intetim Flinancial Matements Pursuant to MFRS 134

A10 Materlal events subsequent fo the end of the Interim pertod
Thera wera no material events subsequent fo the end of the intedm perod that have not been refiected in the
financial stalements for the cumrent Interim period.

A11 Relatad party fransacilons
The following table pravides infomiallan on 1he transactlons which bave been entered Inlo with related
partles during the interim period and financlal year todote ended 30 June 2017 and 30 June 2014:

3 months ended Comulative quarter ended
0 June 30 June
2017 2014 2017 2014

RAM'Q0Q RM'C0D RM'QO00 RA'000
Sdles of products to: ’

$eong Chan Souce

& Faodstutf Scn. Bhd. 241 240 504 448
{A company In which certcin
directors have financlal inderesls)

Thrae-A {Qinhuangdac) Food

Industies Co., Lid 1 - 1 (174}
[A company in which the Group
hess sgnificant influence)

Purchases of preducts from:

Three-A {Qinhuangdao) Food

Industries Co,, Ltd 537 - 537 -
{A compacny In which 1he Group
hos significant influence)

A12 Changes In the composlition of the Group
There were no changes in the composition of the Group during the interim perod Including business comblnations,
acquldiions or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations.

Al3 Changes in contingent liobiliiles and conlingent ossets -
The amount of comporate guaraniees provided 1o licensed financial institullons in respect of credit facilities granied to
d wholly-owned subsidlary of ihe Company os at 30 June 2017 s RM20.217 milion,

Al4 Capltal Commiiment
The approved and contracted for commitment for the purchase of property, plant and equipment as at ihe end of the
current interim periad is Rk1,737 milfion,



THREE-A RESOURCES BERHAD (41559-m)

{Incomorated in Malaysia}

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED

30 JUNE 2017
(The figures have not been audited}

Addlilonal Informaton Required By The Bursa Malaysla Lisfing Requirements

B1 Review of Performance

2nd Quarter 2nd Guarier Year to date Year jo dofe
Ended Endled 30-dun-17 3C-Jun-1é
30-Jun-17 30-Jun-16 Varlance vadance
RMOD0 RM'CO0 % RM'Q0D RM'COD =
Revenue 102,338 96887  sex 205,520 204,455  0s%
Profit before 11.002 12,944 150% 25,462 22,228 14.5%

taxation

The revenue of the Group for the curent quarter of RM102.338 million is 5.6% higher than RM94.887 milllion
recorded in the coresponding quarter in fhe preceding yeaor is mainly a result of higher sales volume of
guantity scld of the Group's products.

The Group's profit before taxation decreased by 15.0% or from RM) 2,944 million 10 RM11.002 million is mainly
« result ot lower product average selling prices, net foreign cumency exchange losses for the current quarter
under review as compared fo net foreign curency exchange gains in the preceding year coresponding
quarter and higher overheads costs but these were ofiset with lower raw malesial prices.

The Group achieved a slightly higher sales revenue of RM205.520 million for the é months ended 30 June 2017
as cormpared jo RM204.455 million registered for the same pericd tast year. Meanwhile, proiit befare taxafion
recorcded for ihis period increase 14.5% fo RM25.442 million, mainly coniiibuied from raw material cosfs, net
foreign cumency exchange losses and share of losses from a joindly controlled enfily that were ali lower as
compcared to the same period last year,

B2 Material changes in profit before toxation for the current quarter as compared with fhe
Immediate preceding quarer
The comparison of results between the currenl quarter and the immediate preceding guarter are

as follows:-
2nd Quarter 1st Quarter
Ended Ended
30-Jun-17- 3l-Mar-17 Variance
RAA'000 RM'000 %
Revenue 102,338 103,182 -0.8%
Profit before taxation 11,002 14,4580 © 239K

The Group's revenue far ihe curent quarier of RM102.338 miillion is 0.8% lower as compared fo RM103.182 million
recorded in the immediate preceding quarter mainly due o tower sales of the Group's products,

Meanwhile, the profit before taxation for the curent quarfer of R11.002 million is 23.9% lower than that
recorded in the immediate preceding quarter of RMI14.460 million, mainly o result of lower praduct marging

and higher net foreign cumency exchange losses recorded in the curent quorer as compared to the



THREE-A RESOURCES BERHAD s1s59-m)

{{ncorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED

30 JUNE 2017
{The figures have not been audiied)

Additional Information Required By The Bursa Malaysla Usting Requirements

B4

85

Bé

immediate preceding quarier,

Prospecis

The Group has positioned iiself sfrategically te leverage on the expansion of production facilifies especially

the completed Maltodextrin product Plant no 3 end clso acquisition of lands located in the vicinity of the existing
production faciities. The anlicipated ulilisation increase in plant additions is expected to contribule posifively

to the Group'’s eamings and the acquisifion of lands is for future expansion.

With the increqsing competitive environment and velatitity of the raw material prices, ihe Group continues 1o
place vimost emphasis and commitment on quality to meet customer requirements and simulfaneously improve
effictency thorugh economies of scale, cost opiimizalion and increase productivity to achieve profitability.

Barring unforeseen circumstances, the Direclors anficipale that the Group achieve a salisfaciory performance
for the financial year 2017,

Forecast of profit after tax
Not applicable as no forecaost wos disclosed in any public document,

Tox expenses
Cunment Cumulative
quarter quarterup to
30-dun-17 30-dun-17
RM'0DD RM'OQ0
Income tox expense
- current 1,743 5,583
Defered Taxation
- recognised in income statement 85 382
1,828 5,745

Income tax expense is recognised in each inferim petlod based on ihe best estimate of the weighted
average annual income tax rate expected for the full financial year. The effective tax rate for both ihe
cumrent interim pericd and the financial year-to-date are lower than the statutory income tont rate

is mainly a result of utilisation of reinvestment allowance,

Unquoted investmentis and/or properties
There wera no sale or purchase of unguoted invesimenis and properties for the curent quarier and
financial yearic-date,

The Group has 50% (201 6:50%) equity interest in a joinlly-conlrolled enfify, Three-A (Qinhuangdaoe) Food
Industries Co. Lid that is held through o subsidiary. This joint venture is incorporated in the Pecple’s
Republic of China on ¢ August 2010 and is in the business of manufacturing, processing, and trading of
Hydrolyzed Yegetable Prolien {HVP) {in Liquid and Powder form) ond all reloted by-products,



THREE-A RESOURCES BERHAD weisss.m)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED

30 JUNE 2017
(The Hgures huve not been audited)

Addiflonal Information Required By The Bursa Malaysla Listing Requirements

B7

The Group recognises its interest in joint venture using the equily method. Under the equity method,
the investment in joint venture is measured in the statement of financial position at cost plus
post-acquisition changes in the Group's share of net assets of the joint venture.

After the application of the equity method, the Group determines whether it is necessary o recognise
an addifional impainment toss on 1he Group's investment in ifs joint venture, The Group determines at
aach reporling dale whelher there is any objective evidence that the invesiment in The joint venture
is impaired.
Group:
30-dun-17
RM'0D0

Unquoted shares, at cost 29,277
Share of post-acquisition results {27,740)
1,537
Exchange differences 2,797
4,334

The aggregate amounts of each of the curenl assefs, non-current assets, curent licbilities, non-cumrent
liabilities, income ond expenses relaled to the Group's interests In the jointly-conirolled entlty
are s follows:

Group
30-lun-17
RM'Q00
Assets and liablllfies:
Current assets 5,996
Non-cumment assets 28,589
Tolal assets 34,585
Cumrent liabililies 30,251
Non-current liabililies -
Total labililies a6,251
Income and expenses for the period ended
Income 4,212
Expenses {4.534)

Quoted secuiilles ofher than securifles In exisiing subsidlarles and assoclated companies
There were no purchases and disposals of quoted securities ofher than securities in existing
subsidiaries and asseciated companies for the curent querter and financial yearic-date.



THREE-A RESOURCES BERHAD (481559-m)

[Incomporated in Malaysia) -

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2017

{The figures have not been audifed)

Additlonal Information Required By The Bursa Malaysia Listing Requiremends

B8 Stolus of Corporate Proposals

[

©n 13 Seplember 2014, the Company's advisor, RHB Investment Bank Berhad had on behalf of the

Company announced that the Company proposes to underlake the following proposals;

{if proposed bonus issue of 98,400,004 new ordinary shares of RM0.20 each in the Compony on the basis of
one (1) Bonus Share for every four {4) axisting 3A Shares held on an entiilement date to be determined later;

lif) praposed establishrment of an employees' share aption schame of up to 10% of the issued and paid-up
share capital of 3A {excluding treasury shares, if any] to efigible Diractors and employees of 34,
and ifs subsidiaries;

{ifl} proposed increase 1n the authorised share copital of 3A frem RM 100,000,000 comprising 500,000,000
3A Shares to RM250,000,000 comprising 1,250.000,000 3A Shares; and

{iv) proposed amendments to the memorandum and aricles of assoclation of 3A.

On 9 Novamber 2014, RHB Investment Bank announced that the Company had, after careful deliberation,
decided o abort the Proposed ESOS as the Company is evaluating allemative incentive schemes for its
employees. As d resull of this, the Compaony wilt not proceed with the Proposed Increase in Authorised Share
Capital and the Proposed Amendments as the cumrent authorised share capiial of the Company is sufficient to
accommeodate the increase in the issued and paid-up share capital of the Company purseant ta the issuance
of the Bonus Shares, ©n 30 March 2017, RHB Investment Bank announced that Bursa Malaysia Securities Berhad
had resolved 1o approve the listing of 98,400,004 Bonus Shares, subject to certaln conditions.

Cn 24 May 2017, RHB Investment Bank announced that the Bonus 1ssug has been completed following the
lisfing of and quotation for 8,399,987 Bonus Shares on the Main Market of Bursa Securifies.

Suve for the above, there was no corporate proposals announced but not completed os at
14 August 2017,

Group borrowings and debt securities
The total Group secured bomrowings as af 30 fune 2017 are s follows:-

Short Term Leng Term Total
RM'0CC RM'O00 RMQ00
Term Loans 1,987 18,230 20,217
Hire Purchase Creditors 133 525 1,191
Total 2,653 18,755 21,408

All the abovemenfioned bomowings were denominated in Ringgii Malaysia.



THREE-A RESOURCES BERHAD ws1559-m)

{Incamporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
30 JUNE 2017

{The figures have nof been audiied)

Additional Informalion Required By The Bursa Malaysia 1isling Requirements

810 OF Balance Sheet financlal instruments

The Group had not entered into any contracts involving off balince sheet financial insfruments
with off balance sheet risk as at 16 August 2017,

B11 Changes in materal Migaiion
There was no materiai litigafion pending for the curent financial period to-date and up 1o 16 August 2017,

B12 Dividend
The Board does hot recommend any dividend for the curent quarter under review.

813 Disclosure of nature of outstanding derlvaflves
There were no oulstanding derivatives s of the end of the reporing period.

814 Reallsed and unrealised prolits/losses disclosure

As at As alt
30-Jun-17 31-Dec-16
RM'GOO RM'000
Total retained profils of Three-A Resources
Berhad and iis subsidiaries:
- Reqlised 173,897 152,113
- Unreclised 12,700 12,663
186,597 164,774
Total share of retained earnings from a
jointly conlrolled entity:
- Realised {27,740 {25,416}
- Unreclised - -
158,857 139,380
Less: Consolidation adjustmenis {11.923) {11.523)
Total group retained profits as per 144,934 127,437

cansolidated accounts




THREE-A RESOURCES BERHAD (4e1559-m)

{(Incarporated in Malaysio]

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED

30 JUNE2017 . '
{The figures have not been audlied)

Addiitonal Informaiion Required By The Bursc Malaysla Lisling Requlrements

B15 Addiliional disclosures
Profit for the period is amived at after {credifing)/charging:

{RM'O00) Current Period Cumulative Period
2am7 2014 2017 2006
Interest inceme {222} 1) (335) (1)
Depraciation and amaortisation 2,254 1.879 4,236 3,488
Redlised foreign exchonge 258 1,472 {145) 2,178
loss f{gain)
Unrediised forelgn exchange 205 {2,401) 2,004 208
{oss/ [gain)

B14 Eamings per share
Basic earnings per share amounts are calculated by dividing profit for the pericd, net of tax,
atfibutable to owners of the parent by the weighted average number of ordinary shares ocutsianding
during the period, excluding freasury shares held by the Company.

Cunrent Cumulative
Quarter Quarter
30-Jun-17 30-Jun-14 30-Jun-17 30-Jun-16

Net profit (RM'000) 174 9,138 19,497 15.830
Numbser of atdinary shares in issue 393,600 393,600 393,600 393,400
as at baginning of ihe year [00Q0)
Effect of Bonus Issue {1000] 38,504 - 2705 -
Weighled average number of © 432,104 393,400 403.305 393,400
ordinary shares In Issue {'000)
EPS {sen) - Basic 212 232 4,83 4.02

- Diluted - - - N




